FINAL - 9/10/14

ORDINANCE NO. 14-07

CONCERNING THE MUNICIPAL JOINT WATER AND SEWER SYSTEM
OF THE CITY OF ROSWELL, NEW MEXICO; PROVIDING FOR THE
ISSUANCE OF THE CITY’S JOINT WATER AND SEWER IMPROVEMENT
REVENUE BONDS, SERIES 2014A, IN THE AGGREGATE PRINCIPAL
AMOUNT OF $2,500,000 FOR THE EXTENSION, ENLARGEMENT,
BETTERMENT, REPAIR AND OTHER IMPROVEMENT OF SUCH JOINT
WATER AND SEWER SYSTEM, AND JOINT WATER AND SEWER
REFUNDING REVENUE BONDS, SERIES 2014B, IN THE AGGREGATE
PRINCIPAL AMOUNT OF $7,345,000 FOR THE PURPOSE OF ADVANCE
REFUNDING, REDEEMING AND PAYING, ON JUNE 1, 2015, THE CITY’S
OUTSTANDING JOINT UTILITY WATER AND SEWER IMPROVEMENT
REVENUE BONDS, SERIES 2005 AND ACCRUED INTEREST THEREON;
PROVIDING THAT THE SERIES 2014 BONDS SHALL BE PAYABLE
SOLELY OUT OF THE NET REVENUES TO BE DERIVED FROM THE
OPERATION OF SUCH JOINT WATER AND SEWER SYSTEM;
PROVIDING FOR THE ACQUISITION OF A RESERVE FUND INSURANCE
POLICY IN CONNECTION WITH THE DEBT SERVICE RESERVE FUND
ESTABLISHED IN CONNECTION WITH THE SERIES 2014 BONDS;
PROVIDING FOR THE DISPOSITION OF THE REVENUES TO BE
DERIVED FROM THE OPERATION OF SUCH JOINT WATER AND SEWER
SYSTEM; PROVIDING THE FORM, TERMS AND CONDITIONS OF THE
SERIES 2014 BONDS,” THE METHOD OF PAYING SUCH AND THE
SECURITY THEREFOR; PRESCRIBING OTHER DETAILS CONCERNING
THE JOINT WATER AND SEWER REVENUES, BONDS AND THE JOINT
WATER AND SEWER SYSTEM, INCLUDING BUT NOT LIMITED TO
COVENANTS AND AGREEMENTS IN CONNECTION THEREWITH AND
WITH FUTURE FINANCING THEREFOR; RATIFYING ACTION
PREVIOUSLY TAKEN IN CONNECTION THEREWITH; AND REPEALING
ALL ORDINANCES IN CONFLICT HEREWITH.

Capitalized terms in the following preambles have the same definitions as are set forth in
Section 1 unless the content provides otherwise.

WHEREAS, the City of Roswell, in the County of Chaves and State of New Mexico
(herein the “City”), is a legally and regularly created, established, organized and existing
municipal corporation under the general laws of the State of New Mexico; and

WHEREAS, the City now owns, operates and maintains a joint public utility constituting
a joint water and sanitary sewer system (referred to herein variously as the “System,” “Joint
System,” the “Utility” or the “Joint Water and Sewer System”); and

WHEREAS, the Revenues of the System have previously been pledged to the payment of
the City’s Joint Utility Water and Sewer Improvement Revenue Bonds, Series 2005, of which
$8,795,000 in aggregate principal amount remains outstanding (the “Outstanding Series 2005
Bonds™); and

WHEREAS, there are no other obligations currently outstanding that are payable from
the revenues of the System, but the City anticipates that it will enter into a Drinking Water State
Revolving Loan Fund Loan Agreement with a maximum principal amount of $2,020,000 with
the New Mexico Finance Authority prior to the date of Delivery of the Bonds authorized herein,
which agreement will be secured by a lien on the Pledged Revenues on parity with the lien
thereon of the Bonds; and

WHEREAS, improvements to the System are now necessary and advisable to meet the
current and anticipated needs of the City; and

WHERAS, the Outstanding Series 2005 Bonds maturing on and after June 1, 2016 are
callable prior to maturity at the option of the City without penalty or premium on June 1, 2015;
and






